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Disclosures

This Document Is Impersonal and Not a Solicitation. In jurisdictions where Alerian does not have the necessary licenses, this document does not constitute an offering of any security,
product, or service. Alerian receives compensation in connection with licensing its indices to third parties. All information provided by Alerian in this document is impersonal and not customized to
the specific needs of any entity, person, or group of persons. Alerian does not endorse, manage, promote, sell, or sponsor any investment fund or other vehicle that is offered by third parties and
that seeks to provide an investment return linked to or based on the returns of any Alerian index.

No Advisory Relationship. Alerian is not an investment advisor and makes no representation regarding the advisability of investing in any investment fund or other vehicle. This document
should not be construed to provide advice of any kind, including, but not limited to, tax and legal.

You Must Make Your Own Investment Decision. It is not possible to invest directly in an index. Index performance does not reflect the deduction of any fees or expenses. Past performance is
not a guarantee of future returns. You should not make a decision to invest in any investment fund or other vehicle based on the statements set forth in this document, and are advised to make
an investment in any investment fund or other vehicle only after carefully evaluating the risks associated with investment in the investment fund or other vehicle, as detailed in the offering
memorandum or similar document prepared by or on behalf of the issuer. This document does not contain, and does not purport to contain, the level of detail necessary to give sufficient basis to
an investment decision. The addition, removal, or inclusion of a security in any Alerian index is not a recommendation to buy, sell, or hold that security, nor is it investment advice.

No Warranties. The accuracy and/or completeness of any Alerian index, any data included therein, or any data from which it is based is not guaranteed by Alerian, and it shall have no liability for
any errors, omissions, or interruptions therein. Alerian makes no warranties, express or implied, as to results to be obtained from use of information provided by Alerian and used in this service,
and Alerian expressly disclaims all warranties of suitability with respect thereto.

Limitation of Liability. While Alerian believes that the information provided in this document is reliable, Alerian shall not be liable for any claims or losses of any nature in connection with the use
of the information in this document, including but not limited to, lost profits or punitive or consequential damages, even if Alerian has been advised of the possibility of same.

Research May Not Be Current. This document has been prepared solely for informational purposes based on information generally available to the public from sources believed to be reliable.
Alerian makes no representation as to the accuracy and/or completeness of this document, the content of which may change without notice. Alerian expressly disclaims any obligation to update
the contents of this document to reflect developments in the energy Master Limited Partnership sector.

Policies and Procedures. Analytic services and products provided by Alerian are the result of separate activities designed to preserve the independence and objectivity of each analytic process.
Alerian has established policies and procedures to maintain the confidentiality of material non-public information received during each analytic process. Alerian provides a wide range of services to,
or relating to, many organizations, and may receive fees or other economic benefits from these organizations.

Copyright. No unauthorized redistribution. Alerian © 2014. All rights reserved. This document, in whole or in part, may not be redistributed, reproduced, and/or photocopied without prior written
permission.
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Current Reality and Session Objective

= Current Reality
- MLPs may be suitable for a wide variety of client portfolios
- Number of MLPs and MLP investment vehicles is constantly on the rise
- Challenging to navigate the increasingly complicated landscape

= Session Objective
- Provide a refresher on the value proposition of MLPs

- Explain investment vehicle suitability given return and risk objectives
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About Alerian

Equip investors to make informed decisions about MLPs
Launched the first real-time MLP index in 2006

Over $21 billion directly linked to the Alerian Index Series
Exclusively or primarily referenced in MLP coverage by...

MLP management teams in their investor presentations

MLP boards of directors in their compensation analyses

Sell-side analysts in their research reports

Buy-side managers in their client letters and attribution analyses
National media in their MLP articles
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Why MLPs: Total Return
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Why MLPs: In Words

= Growth of US energy infrastructure
- MLPs operate transportation, processing, and storage assets

= Stable and growing cash flows
- Energy infrastructure business models resemble that of toll roads
— Average annual distribution growth of 7% over the last 10 years

= Tax efficiency
- No entity-level taxation if 90% of income is from qualifying sources
- Higher payout ratios and lower cost of capital than C corporations
- 70%-100% of income is tax-deferred return of capital
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Investment Options
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Direct Investment

= Tax Classification: Partnership

= Initial Return of Capital (ROC): 70%-100%

= Non-ROC Tax Treatment: 0%-30% Ordinary Income
= Tax Form: Schedule K-1

= JRA/401(k) Eligible: Taxable Beyond $1,000 of UBTI
= Leverage: No

= Liquidity: Intraday
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Direct Investment

= Suitability
- US taxable investor
- Familiar with K-1s and state tax filings
- Comfortable building and managing a portfolio



o - - ®
investment management consultants association

ﬁlﬁpﬂﬂﬁliH?hlﬂz“”4wimw”_



o - - ®
investment management consultants association

TTM Return Dispersion
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Building Your Own Portfolio

» Management

— Do the CEO and COO have a long-term view around their business?

- Do executives admit when they made mistakes in judgment?

- Do you hold the same equity interest as management and/or the sponsor?
= Growth

- Is the MLP’s growth driven by organic projects or acquisitions?

- How competitive is the MLP’s cost of capital (IDR tax, credit ratings)?
= Risks

- Do the MLP’s leverage and coverage ratios allow for a margin of error?

- How diversified (by geography, hydrocarbon) are the MLP’s operations?
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Separately Managed Account (SMA)

= Tax Classification: Partnership

= Initial Return of Capital (ROC): 70%-100%

= Non-ROC Tax Treatment: 0%-30% Ordinary Income
= Tax Form: Schedule K-1

= JRA/401(k) Eligible: Taxable Beyond $1,000 of UBTI
= Leverage: No

= Liquidity: Varies
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Separately Managed Account (SMA)

= Suitability
- Large, US taxable investor
- Not familiar with K-1s and state tax filings
- Not comfortable building and managing a portfolio
- Comfortable with potential liquidity constraints
- Willing to pay fees for back office and portfolio management
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MLPUX*
MLPLX
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Exchange-Traded Product AUM Growth
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C Corp Open-End Fund AUM Growth
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Exchange-Traded Note (ETN)

= Tax Classification: Forward Contract

= Return of Capital (ROC): 0%

= Non-ROC Tax Treatment: 100% Ordinary Income

= Tax Form: Form 1099

= TRA/401(k) Eligible: Yes with Section 1260 Ambiguity
= Leverage: No (Except MLPL)

= Liquidity: Intraday

= First Note: Jul 2007

= Current Market: 16 Notes, $12.1 Billion
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Exchange-Traded Note (ETN)

= Suitability
- Tax-advantaged investor
- Taxable, total return investor
- Preference toward or mandate favoring lower expense ratios
- Preference toward minimal tracking error
- Comfortable with Section 1260 ambiguity
- Comfortable with financial institution credit risk
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C Corporation 1940 Act Fund

= Tax Classification: Taxable C Corporation

= Initial Return of Capital (ROC): 70%-100%

= Non-ROC Tax Treatment: 0%-30% Qualified Dividend

= Tax Form: Form 1099

= TRA/401(k) Eligible: Yes

= Leverage: No (ETF), No (Except MLPLX) (OEF), Up to 33% (CEF)
= Liquidity: Intraday (ETF), Daily (OEF), Intraday (CEF)

= First Fund: Aug 2010 (ETF), Mar 2010 (OEF), Feb 2004 (CEF)

= Current Market: 42 Funds, $48.0 Billion
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C Corporation 1940 Act Fund

= Suitability
- Taxable investor seeking after-tax yield
- Low volatility investor
- Preference toward ownership of underlying MLPs
- Understanding of deferred tax liability (DTL) impact on fund
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“"RIC-Compliant” 1940 Act Fund

» Tax Classification: Non-Taxable M Corporation

= Initial Return of Capital (ROC): Up to 25%

= Non-ROC Tax Treatment: Varies

= Tax Form: Form 1099

= TRA/401(k) Eligible: Yes

= Leverage: No (ETF), No (OEF), Up to 33% (CEF)

= Liquidity: Intraday (ETF), Daily (OEF), Intraday (CEF)

= First Fund: Jun 2012 (ETF), Sep 2010 (OEF), Jun 2004 (CEF)
= Current Market: 25 Funds, $10.0 Billion
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“"RIC-Compliant” 1940 Act Fund

= Suitability
- Tax-advantaged investor
- Taxable, total return investor
- Preference toward ownership of underlying MLPs
- Preference toward minimal tracking error
- Comfortable with 25% cap on MLP holdings
- Understanding of fund composition for the remaining 75% of assets
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“"RIC-Compliant” 1940 Act Fund

= Other Holdings
- MLP Exchange-Traded Notes
- MLP Affiliates
- Power: Renewables, Independent Power Producers, Utilities
- Shipping: Dry Bulk, Oil Tankers, Liquefied Natural Gas
- Energy: Exploration & Production, Offshore Drilling, Refining
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Other Considerations

79% of MLPs have an adjusted market cap of less than $3 billion
- 66% of MLPs have an adjusted market cap of less than $2 billion

70% of MLPs trade less than $10 million per day
- 549% of MLPs trade less than $5 million per day

Tax character of fund income
Apples to apples benchmarking
DTLs, closet indexing, and turnover

Fee ranges
- Management fees: 0.45%-2.50%
- All-in fees excluding taxes: 0.45%-5.30%
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Kenny Feng, CFA is the President and CEO at Alerian,
which equips investors to make informed decisions
about Master Limited Partnerships (MLPs) and energy
infrastructure. Over $21 billion is directly tied to the
Alerian Index Series, including the flagship Alerian MLP
Index (AMZ). Mr. Feng is a former Managing Director
and Portfolio Manager at SteelPath Capital Management
LLC, a Dallas-based MLP investment manager. Prior to
his experience at SteelPath, Mr. Feng covered MLPs,
Electric and Gas Utilities, and Diversified Gas Companies
at Goldman Sachs & Co in the firm’s Global Investment
Research Division. Mr. Feng graduated summa cum
laude with a Bachelor of Science in Economics from the
Wharton School and a Bachelor of Arts in International
Studies from the University of Pennsylvania.
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Appendix: Contact Us

= By Email: index@alerian.com
= By Phone: 972.957.7700

= By Postal Mail: 1717 McKinney Avenue, Suite 1450, Dallas, TX 75202



