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Disclosures

This Document Is Impersonal and Not a Solicitation.. In jurisdictions where Alerian or its affiliates do not have the necessary licenses, this document does not constitute an offering of any
security, product, or service. Alerian receives compensation in connection with licensing its indices to third parties. All information provided by Alerian in this document is impersonal and not
customized to the specific needs of any entity, person, or group of persons. Alerian and its affiliates do not endorse, manage, promote, sell, or sponsor any investment fund or other vehicle
that is offered by third parties and that seeks to provide an investment return linked to or based on the returns of any Alerian index.

No Advisory Relationship. Alerian is not an investment advisor, and Alerian and its affiliates make no representation regarding the advisability of investing in any investment fund or other
vehicle. This document should not be construed to provide advice of any kind, including, but not limited to, tax and legal.

You Must Make Your Own Investment Decision. It is not possible to invest directly in an index. Index performance does not reflect the deduction of any fees or expenses. Past performance is
not a guarantee of future returns. You should not make a decision to invest in any investment fund or other vehicle based on the statements set forth in this document, and are advised to
make an investmentin any investment fund or other vehicle only after carefully evaluating the risks associated with investment in the investment fund or other vehicle, as detailed in the
offering memorandum or similar document prepared by or on behalf of the issuer. This document does not contain, and does not purport to contain, the level of detail necessary to give
sufficient basis to an investment decision. The addition, removal, or inclusion of a security in any Alerian index is not a recommendation to buy, sell, or hold that security, nor is it investment
advice.

No Warranties. The accuracy and/or completeness of any Alerian index, any data included therein, or any data from which it is based is not guaranteed by Alerian, and it shall have no liability
for any errors, omissions, or interruptions therein. Alerian makes no warranties, express or implied, as to results to be obtained from use of information provided by Alerian and used in this
service, and Alerian expressly disclaims all warranties of suitability with respect thereto.

Limitation of Liability. While Alerian believes that the information provided in this document s reliable, Alerian shall not be liable for any claims or losses of any nature in connection with the
use or misuse of the information in this document, including but not limited to, lost profits or punitive or consequential damages, even if Alerian has been advised of the possibility of same.

Research May Not Be Current. This document has been prepared solely for informational purposes based on information generally available to the public from sources believed to be
reliable. Alerian makes no representation as to the accuracy or completeness of this document, the content of which may change without notice. Alerian expressly disclaims any obligation to
update the contents of this document to reflect developments in the energy Master Limited Partnership sector. The methodology involves rebalancings and maintenance of indices that are
made periodically throughout the year and may not, therefore, reflect real-time information.

Linked Products. Alerian licensees its indexes to third parties for the creation of investment funds or other vehicles. Alerian is not responsible for the information on these websites or for
anything that they provide.

Policies and Procedures.. Analytic services and products provided by Alerian are the result of separate activities designed to preserve the independence and objectivity of each analytic
process. Alerian has established policies and procedures to maintain the confidentiality of material non-public information received during each analytic process. Alerian and its affiliates
provide a wide range of services to, or relating to, many organizations, and may receive fees or other economic benefits from these organizations.

Copyright. No Unauthorized Redistribution.. Alerian © 2013. All rights reserved. This document, in whole or in part, may not be redistributed, reproduced, and/or photocopied without prior
written permission.
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MLP Sensitivity to Interest Rates Possibly Overstated?
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MLP Exposure to Interest Rates

M LP De bt * MLPs have a majority of fixed rate debt
Extended terms delays rolling debt into a higher rate environment

No long term correlation between interest rates and MLPs
Higher sensitivity to rate announcements than to rate moves

History

Built-in inflation hedge
Capital discipline in choosing projects

Response
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Current Valuations

16% - Yield Spread: AMZ versus US 10-year Treasury
(August 29,2003 - August 30, 2013)
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AMZ Distribution Growth
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MLPs Offer an Attractive Relative Yield

AMZ
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The Chemistry of MLPs

2013YTD Annualized

MLPs MLPs
26.1% 12.7%

Master Limited Partnerships (MLPs) are represented by the Alerian MLP Index (AMZ). The S&P 500 is a capitalization-weighted index of 500 stocks designed to measure performance of the broad domestic economy. The
Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 blue-chip stocks that are leaders in their industry. Utilities are represented by the S&P 500 Utilities Index, a composite of utility stocks in the S&P
500. Real Estate Investment Trusts (REITs) are represented by the Real Estate 50 Index, a supplemental benchmark to the FTSE NAREIT US Real Estate Index Series to measure the performance of more frequently traded
equity REITs. Commodities are represented by the S&P Total Return World Commodity Index (SPWCITR). Non-US equities are represented by the MSCI Daily Total Return EAFE Index (NDDUEAFE). Small cap equities are
represented by the Russell 2000 Index. Performance is provided on a total return basis.

Source: Alerian as of 31 July 2013
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Should MLPs Replace Bonds?

* Bond yields average 7.3% over the past three decades
* MLP yields average 7.6% over the past 10 years
e Current bonds yields are 1.9%; current MLP yields are 6.1%

* Portfolios benefit from bond allocations due to lower risk profiles
e MLPs remain substantially uncorrelated to the broader markets

Diversification

St b- I it e Bonds protect portfolios against downside risk and loss aversion
abDIll y * MLPs are still equities and an emerging asset class




S&P 500 Index Sector Allocations

B Information Technology 18.1%

m Financials 16.4%

m Health Care 12.9%

m Consumer Discretionary 12.3%
Energy 10.6%

B Industrials 10.3%

m Consumer Staples 10.2%

m Materials 3.4%
Utilities 3.2%

Telecommunication Services 2.5%
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What's Smart Money Doing?
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Institutions Increasingly Allocating to MLPs

"Tulsa County Employees Retirement System Hires 2 For MLPs ‘: £
' Delaware Public Employees Reuremjgtﬁvstem Tnvests $200° Million to MLP Index Fun
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Growing Institutional Investment
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MLP Closed-End Fund Growth (AUM)

$13,000 -

$12,000

$11,000

$10,000

$9,000

$8,000

$7,000

$6,000

(Millions)

$5,000

$4,000

$3,000

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

mTYG (2/24/04) m FEN (6/24/04) B KYN (9/27/04) m FMO (12/22/04) mTYY (5/25/05) m TYN (10/26/05) m KED (9/20/06) m CORR (2/1/07)
m SRV (8/24/07) u NTG (7/27/10) m CEM (6/24/10) m IMF (2/23/11) mEMO (6/9/11) u SRF (2/24/12) m CTR (6/26/12)




MLP Exchange-Traded Product Growth (AUM)
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MLP Open-End Mutual Fund Growth (AUM)
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Contact Us

www.alerian.com
index@alerian.com // 972.957.7700

1717 McKinney Avenue, Suite 1450 // Dallas, TX 75202
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