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Since proliferating the midstream/MLP space in the second half of 2020, buyback programs have provided
atailwind not seen in past recoveries. Spurred by strong cash flow generation, midstream management
teams are incorporating buybacks into their capital allocation mix to support equity performance and return
value to shareholders beyond generous payouts. Today’s note provides an update to Alerian’s March piece
on midstream buybacks with total capital spent on share repurchases through the first quarter of 2021 by
company and index-level perspective.

Since our last note, Crestwood Equity Partners LP (CEQP) formally announced a repurchase program. With
the addition of CEQP, the table below now includes 16 midstream MLPs and corporations with buyback
authorizations.

Buyback activity moderates in 1Q21 but remains an important capital allocation priority.
Despite a growing number of authorizations, repurchase activity in 1021 slowed to a combined $182 million
following the $322 million spent on repurchases in 4Q20. Only MPLX (MPLX), Western Midstream Partners
(WES), and Rattler Midstream (RTLR) deployed buybacks in 1Q21, while other companies took a standby
approach to balance capital allocation priorities and/or wait for better opportunities to deploy buybacks.

Spent
to Date
Total Through
AMNA AMZI AMEI AEDW Authorization 03/31/21 Date

Company Name Ticker Weight Weight Weight Weight ($millions) (5 millions) Announced
Antero Midstream Corporation AM 0.9% - 25% 2.2% 300 150 8/12/2019
Crestwood Equity Partners LP CEQP 0.4% 3.6% 0.4% 0.7% 175 - 3/25/2021
Cheniere Energy LNG 6.4% - 53% - 1,000 404 6/3/2019
Energy Transfer LP ET 6.8% 11.2% 5.7% 6.8% 2,000 1,089 2/18/2015
EnLink Midstream LLC ENLC 0.4% 3.1% 1.1% 0.7% 100 1 11/4/2020
Enterprise Products Partners LP EPD 9.4% 9.6% 8.7% 9.5% 2,000 312 1/31/2019
Gibson Energy Inc? GEICN 0.9% - 2.4% 0.6% 281 19 8/27/2020
Kinder Morgan Inc KMI 10.4% - 5.7% 8.8% 2,000 575] 7/19/2017
Magellan Midstream Partners LP MMP 3.3% 10.4% 2.9% 3.4% 750 277 1/21/2020
MPLX LP MPLX 3.3% 10.3% 3.0% 10.1% 1,000 188 11/2/2020
NGL Energy Partners LP NGL 0.1% - 0.1% - 150 - 8/30/2019
Pembina Pipeline Corp? PPLCN 5.3% - 4.9% 4.1% 1,074 - 12/14/2020
Plains All American Pipeline LP? PAA 2.0% 10.4% 5.2% 2.5% 500 50 11/2/2020
Rattler Midstream LP RTLR 0.1% - 0.4% - 100 26 11/4/2020
Targa Resources Corp TRGP 2.6% - 5.2% 0.4% 500 92 10/5/2020
Western Midstream Partners LP WES 1.2% 9.6% 11% 1.8% 250 49 11/9/2020

Total 53.5% 68.2% 54.7% 51.6%

Index weightings as of 5/28/2021.

1GElI's authorization istorepurchase and cancel up to 10% of publicfloatas of 8/24/2020. The dollar amount shown reflects the share price as of 5/28/2021.

zppL'sauthorizationis torepurchase up to 5% of outstanding common shares as of 2/16/2021. The dollar amount shown reflects the share price as of 5/28/2021. Purchases were able to begin
onMarch z,2021.

spas'sweightingin AMMA and AEDW represents the combined weighting of PAA and Plains GP Holdings (PAGP). Weighting in AMEI represents the weighting of PAGP.

Source: Alerian, Company Reports as of 5/28/2021



https://insights.alerian.com/insights-at-a-glance-midstream/mlp-buyback-update
https://www.crestwoodlp.com/home/default.aspx
https://www.crestwoodlp.com/investors/news/news-details/2021/Crestwood-Equity-Partners-LP-Announces-Strategic-Transactions-with-Crestwood-Holdings-and-Provides-Update-to-2021-Strategic-Outlook/default.aspx
https://www.mplx.com/
http://www.westernmidstream.com/
https://www.rattlermidstream.com/about
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While management teams differ on how and when to incorporate buybacks into their capital allocation
objectives, repurchases remain a priority for most. Companies like Plains All American (PAA), Magellan
Midstream Partners (MMP), and Kinder Morgan (KMI) reiterated plans—or the optionality—to repurchase
sharesin 2H21, either opportunistically, or as a percentage of excess cashflow after distributions (read

more here). For other companies share buybacks remain a potential capital allocation objective second

only to deleveraging. Energy Transfer (ET) management indicated on their 1Q21 conference call they would
look to return additional capital to unitholders in the form of buybacks and/or distribution increases upon
reaching their leverage target. Similarly, on their 1Q21 earnings call, CEQP management alluded to potentially
capitalizing on the recently authorized buyback program once they reach their long-term leverage target.

Forindex-level perspective, the table includes company weightingsin the Alerian Midstream Energy Index
(AMNA), the Alerian MLP Infrastructure Index (AMZI), the Alerian Midstream Energy Select Index (AMEI), and
the Alerian Midstream Energy Dividend Index (AEDW) as applicable. The AMZI, the only MLP index shown,
has the largest weighting to companies with buyback authorizations at 68.2%, reflecting the widespread
adoption of buyback programs by large MLPs. For the other three indexes, which include both MLPs and US
and Canadian corporations, constituents with buyback programs represent roughly half of the indexes by
weighting.

AMNA is the underlying index for the ETRACS Alerian Midstream Energy Index ETN (AMNA). AMZI is the
underlying index for the Alerian MLP ETF (AMLP) and the ETRACS Alerian MLP Infrastructure Index ETN Series B
(AMUB). AMEI is the underlying index for the Alerian Energy Infrastructure ETF (ENFR). AEDW is the underlying
index for the ETRACS Alerian Midstream Energy High Dividend Index ETN (AMND) and the Alerian Midstream
Energy Dividend UCITS ETF (MMLP).

About Alerian and S-Network Global Indexes

Alerianis aleading independent index provider focused on building innovative, index-based investment
strategies. The firm acquired S-Network Global Indexes in 2020, expanding their index offerings and services
to partners. Combined, the firm serves the global investment community through indexing, benchmarking
and calculation services. Built on a foundation of data rigor and specialty research, Alerian and S-Network
Global Indexes offer a comprehensive family of energy, income, and thematic indexes. Today, the firms
cumulatively have over $23 billion in total assets tracking its indexes and over 200 customers world-wide.


https://www.alerian.com/indexes/amna-index/?_ga=2.195814700.1241832407.1616418942-976599672.1552483000
https://www.alerian.com/indexes/amzi-index/
https://www.alerian.com/indexes/amei-index/
https://www.alerian.com/indexes/the-alerian-midstream-energy-dividend-index/
https://www.plainsallamerican.com/
https://www.magellanlp.com/
https://www.magellanlp.com/
https://www.kindermorgan.com/
https://insights.alerian.com/weather-improving-macro-drive-strong-1q21-for-midstream?_ga=2.167650422.990326293.1622405900-327439000.1621005148
https://insights.alerian.com/weather-improving-macro-drive-strong-1q21-for-midstream?_ga=2.167650422.990326293.1622405900-327439000.1621005148
https://energytransfer.com/
https://ir.energytransfer.com/presentations-webcasts
https://event.on24.com/eventRegistration/EventLobbyServlet?target=reg20.jsp&referrer=https%3A%2F%2Fwww.crestwoodlp.com%2F&eventid=3082316&sessionid=1&key=0215D1F1041B6C37FE62C8C58A0A610A&regTag=&V2=false&sourcepage=register
https://event.on24.com/eventRegistration/EventLobbyServlet?target=reg20.jsp&referrer=https%3A%2F%2Fwww.crestwoodlp.com%2F&eventid=3082316&sessionid=1&key=0215D1F1041B6C37FE62C8C58A0A610A&regTag=&V2=false&sourcepage=register

Disclaimers

This Document Is Impersonal and Not a Solicitation. In
jurisdictions where Alerian, S-Network Global Indexes, or
their affiliates do not have the necessary licenses, this
document does not constitute an offering of any security,
product, or service. Alerian and S-Network Global Indexes
receive compensation in connection with licensing its
indices to third parties. All information provided by
Alerian and S-Network Global Indexes in this documentis
impersonal and not customized to the specific needs of
any entity, person, or group of persons. Alerian, S-Network
Global Indexes, and their affiliates do not endorse, manage,
promote, sell, or sponsor any investment fund or other
vehicle that is offered by third parties and that seeks to
provide an investment return linked to or based on the
returns of any Alerian or S-Network Global Indexes index.

No Advisory Relationship. Alerian and S-Network Global
Indexes are not investment advisors, and Alerian, S-Network
Global Indexes, and their affiliates make no representation
regarding the advisability of investing in any investment
fund or other vehicle. This document should not be
construed to provide advice of any kind, including, but not
limited to, tax and legal.

You Must Make Your Own Investment Decision. It is not
possible to invest directly in an index. Index performance
does not reflect the deduction of any fees or expenses.
Past performance is not a guarantee of future returns. You
should not make a decision to investin any investment
fund or other vehicle based on the statements set forth in
this document, and are advised to make an investment in
any investment fund or other vehicle only after carefully
evaluating the risks associated with investmentin the
investment fund, as detailed in the offering memorandum
or similar document prepared by or on behalf of the issuer.
This document does not contain, and does not purport

to contain, the level of detail necessary to give sufficient
basis to an investment decision. The addition, removal, or
inclusion of a security in any Alerian or S-Network Global
Indexes index is not a recommendation to buy, sell, or hold
that security, norisitinvestmentadvice.

No Warranties. The accuracy and/or completeness of
any Alerian or S-Network Global Indexes index, any data
included therein, or any data from which it is based is
not guaranteed by Alerian or S-Network Global Indexes,
and it shall have no liability for any errors, omissions, or
interruptions therein. Alerian and and S-Network Global
Indexes make no warranties, express or implied, as to
results to be obtained from use of information provided
by Alerian and S-Network Global Indexes and used in this
service,and Alerian and S-Network Global Indexes expressly
disclaim all warranties of suitability with respect thereto.
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Limitation of Liability. While Alerian and S-Network
Global Indexes believe that the information provided in
this documentis reliable, Alerian and S-Network Global
Indexes shall not be liable for any claims or losses of any
nature in connection with the use of the information in
this document, including but not limited to, lost profits
or punitive or consequential damages, even if Alerian
and S-Network Global Indexes have been advised of the
possibility of same.

Research May Not Be Current. This document has been
prepared solely forinformational purposes based on
information generally available to the public from sources
believed to be reliable. Alerian and S-Network Global
Indexes make no representation as to the accuracy or
completeness of this document, the content of which

may change without notice. Alerian and S-Network Global
Indexes expressly disclaim any obligation to update the
contents of this document to reflect developments in the
energy Master Limited Partnership sector. The methodology
involves rebalancings and maintenance of indices that
are made periodically throughout the year and may not,
therefore, reflect real-time information.

Linked Products. Alerian and S-Network Global Indexes
licenses its indexes to third parties for the creation of
investment funds or other vehicles. Alerian and S-Network
Global Indexes are not responsible for the information on
these websites or for anything that they provide.

Policies and Procedures. Analytic services and products
provided by Alerian and S-Network Global Indexes are
the result of separate activities designed to preserve the
independence and objectivity of each analytic process.
Alerian and S-Network Global Indexes have established
policies and procedures to maintain the confidentiality
of material non-public information received during each
analytic process. Alerian, S-Network Global Indexes, and
their affiliates provide a wide range of services to, or
relating to, many organizations, and may receive fees or
other economic benefits from these organizations.

Copyright. No Unauthorized Redistribution. Alerian and
S-Network Global Indexes © 2021. All rights reserved. This
document, in whole or in part, may not be redistributed,
reproduced, and/or photocopied without prior written
permission.
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