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Strong free cash flow generation has made the mainstream adoption of buyback programs possible for
energy infrastructure companies. Some companies continue to prioritize deleveraging ahead of orin concert
with buybacks, and with many viewing buybacks as opportunistic, activity can be somewhat lumpy from
quarter to quarter. That said, there was a notable uptick in buyback activity for midstream broadly in 3Q21
as detailed in today’s note. With midstream continuing to offer attractive income, buybacks further enhance
shareholder returns and add to the total return potential of the space.

Buyback activity surges in 3Q21.

In aggregate, buyback activity ramped in 3Q21 as midstream companies purchased more than $804 million
of their equity during the quarter, representing a more than two-fold increase relative to the $302 million
spentin 2Q21. Notably, buyback activity complemented distribution increases from select MLPs and
continued leverage improvements for some names as well. Some midstream companies that routinely buy
back shares maintained their course in 3Q21, while others ramped up repurchases or resumed buybacks
afterrelatively modest activity in recent quarters. Magellan Midstream Partners (MMP) exhausted its initial
$750 million buyback authorization by purchasing 8.1 million units for $391 million in the quarter. In October,
MMP announced an additional $750 million buyback authorization alongside a 1% increase in its quarterly
distribution. MPLX (MPLX) spent $155 million on unit repurchases in the quarter and separately announced a
2.5% distribution increase and a special dividend of $0.5750 per common unit. Enterprise Products Partners
(EPD) bought back $75 million in units during the quarter after moderate repurchase activity in 1H21. For
others, debt reduction remained a priority, but buybacks were not lost. Western Midstream Partners (WES)
ramped up buybacks to $88 million from $16 million in 1H21 and paid down $500 million in debt, while Plains
All American (PAA) spent $64 million buying back equity and $650 million on debt reduction.

The table below shows the midstream companies with buyback authorizations in place and each company’s
weighting in the Alerian Midstream Energy Index (AMNA), the Alerian MLP Infrastructure Index (AMZI), the
Alerian Midstream Energy Select Index (AMEI), and the Alerian Midstream Energy Dividend Index (AEDW) as

applicable.
Spent to
Date
Total Through
AMNA AMZI AMEI AEDW  Authorization 9/30/21 Date
Company Name Ticker Weight Weight Weight Weight (Smillions) (Smillions) Announced
Antero Midstream Corporation  AM 1.1% - 2.8% 1.6% 300 150 8/12/2019
Crestwood Equity PartnersLP  CEQP 0.5% 3.9% 05% 0.6% 175 - 3/25/2021
Cheniere Energy’ LNG 8.0% = 6.3 % B 1,000 410 6/3/2019
Energy Transfer LP ET 6.1% 9.2% 53% 5.7% 2,000 1,089 2/18/2015
EnLink Midstream LLC ENLC 0.7% 5.8% 18% 0.7% 100 16 11/4/2020
Enterprise Products PartnersLP EPD 9.7% 9.7% 85% 9.7% 2,000 356 1/31/2019
Gibson Energy In¢’ GEICN 0.8% - 21% 0.6% 275 19  B/27/2020
Kinder Morgan Inc KMI 9.4% - 55% 8.9% 2,000 575 7/19/2017
Magellan Midstream Partners LP* MMP 3.1% 9.7% 3.3% 3.6% 1,500 750 1/21/2020
MPLX LP MPLX 3.4% 105% 36% 107% 1,000 498  11/2f2020
Pembina Pipeline Corp* PPL CN 5.0% - 5.1% 3.9% 1,065 - 12/14/2020
Plains All American Pipeline LP*  PAA 2.0% 101% 5.4% 2.4% 500 167  11/2/2020
Rattler Midstream LP® RTLR 0.1% = 0.3% - 150 43 11/4/2020
Targa Resources Corp TRGP 3.6% - 6.4% 0.4% 500 92  10/5/2020
Williams WMB 10.2% - 6.0% 7.8% 1500 - 9/8/2021
Western Midstream PartnersLP WES 12% 101% 13% 2.0% 250 137 11/9/2020
Total 64.9% 689% 640% 585%

Index weightings as of 11/26/2021.

*LNG's buyback authorization was reset to $1 billion for another three years as of October 1, 2021.

*GEI's authorization is to repurchase and cancel up to 10% of public float as of 8/26/2021. The dollar amount shown reflects the share price as of 11/26/2021.

*MMP increased its authorization another $750M to a total of $1.5B on 10/20/2021

* PPL"s authorization is to repurchase up to 5% of outstanding common shares as of 2/16/2021. The dollar amount shown reflects the share price as of 11/26/2021.
Purchases were able to begin on March 2, 2021,

“PAA's weighting in AMNA and AEDW represents the combined weighting of PAA and Plains GP Holdings (PAGP). Weighting in AMEI represents the weighting of PAGP.

®RTLR increased its authorization by $50M to a total of $150M on 9/30/2021

Source: Alerian, Company Reports as of 11/26/2021


https://www.magellanlp.com/magellannews.aspx?id=C291F667-EAA9-4567-A2D7-F9F9A27ED1DC
https://www.magellanlp.com/magellannews.aspx?id=5BEA3636-946A-4123-B477-12D2B247A5BF
https://ir.mplx.com/CorporateProfile/press-releases/news-details/2021/MPLX-LP-Reports-Third-Quarter-2021-Financial-Results/default.aspx
https://ir.mplx.com/CorporateProfile/press-releases/news-details/2021/MPLX-LP-Announces-Quarterly-Distribution-for-Third-Quarter-of-1.28-per-Common-Unit-Including-an-Increase-to-the-Base-Distribution-Amount-and-a-Special-Distribution-Amount/default.aspx
https://www.enterpriseproducts.com/investors/
http://investors.westernmidstream.com/2021-11-09-Western-Midstream-Announces-Third-Quarter-2021-Results
http://investors.westernmidstream.com/2021-08-09-Western-Midstream-Announces-Second-Quarter-2021-Results
https://ir.paalp.com/profiles/investor/ResLibraryView.asp?ResLibraryID=103514&GoTopage=1&Category=117&BzID=789&G=549
https://www.alerian.com/indexes/amna-index/
https://www.alerian.com/indexes/amzi-index/
https://www.alerian.com/indexes/amei-index/
https://www.alerian.com/indexes/the-alerian-midstream-energy-dividend-index/?_ga=2.161904057.427843058.1637001915-1661643853.1636749651
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Deleveraging progress and strong cash flows support incremental shareholder-friendly returns.
Midstream management teams provided largely positive outlooks for shareholder returns across 3Q21
conference calls, supported by broad expectations for strong cash flows in 2022. Select midstream names
that have been less active with buybacks—as deleveraging remained top priority in 2021—signaled a shift
to returning more capital to shareholders in 2022 amid greater financial flexibility. On its 3Q21 conference
call, Targa Resources (TRGP) discussed being on pace to meet year-end leverage targets and emphasized
shifting from debt repayments to returning capital to investors, including a proposed 250% increase in its
quarterly dividend to $0.35 per share in 4Q21 and opportunistic equity repurchases. During Energy Transfer’s
(ET) 3Q21 conference call, management reiterated their commitment to paying down debt but indicated that
strong performance in 2021 and expectations for significant cash flow in 2022, open the door for potential
distribution increases and/or buybacks next year. While these are just a few examples, progress with debt
reduction and a constructive outlook for 2022 could lead to more robust buyback activity across midstream
in coming quarters.

Related Research:

30Q21 Midstream Dividends: No Cuts, Growth Profile Improving

AMNA is the underlying index for the ETRACS Alerian Midstream Energy Index ETN (AMNA). AMZI is the
underlying index for the Alerian MLP ETF (AMLP) and the ETRACS Alerian MLP Infrastructure Index ETN Series B
(AMUB). AMEI is the underlying index for the Alerian Energy Infrastructure ETF (ENFR). AEDW is the underlying
index for the ETRACS Alerian Midstream Energy High Dividend Index ETN (AMND) and the Alerian Midstream
Energy Dividend UCITS ETF (MMLP).



https://edge.media-server.com/mmc/p/s3rh8j3u
https://edge.media-server.com/mmc/p/s3rh8j3u
https://www.targaresources.com/news-releases/news-release-details/targa-resources-corp-reports-third-quarter-2021-financial
https://edge.media-server.com/mmc/p/bhxf9kkq
https://insights.alerian.com/3q21-midstream-dividends-no-cuts-growth-profile-improving

Disclaimers

This Document Is Impersonal and Not a Solicitation. In
jurisdictions where Alerian, S-Network Global Indexes, or
their affiliates do not have the necessary licenses, this
document does not constitute an offering of any security,
product, or service. Alerian and S-Network Global Indexes
receive compensation in connection with licensing its
indices to third parties. All information provided by
Alerian and S-Network Global Indexes in this documentis
impersonal and not customized to the specific needs of
any entity, person, or group of persons. Alerian, S-Network
Global Indexes, and their affiliates do not endorse, manage,
promote, sell, or sponsor any investment fund or other
vehicle that is offered by third parties and that seeks to
provide an investment return linked to or based on the
returns of any Alerian or S-Network Global Indexes index.

No Advisory Relationship. Alerian and S-Network Global
Indexes are not investment advisors, and Alerian, S-Network
Global Indexes, and their affiliates make no representation
regarding the advisability of investing in any investment
fund or other vehicle. This document should not be
construed to provide advice of any kind, including, but not
limited to, tax and legal.

You Must Make Your Own Investment Decision. It is not
possible to invest directly in an index. Index performance
does not reflect the deduction of any fees or expenses.
Past performance is not a guarantee of future returns. You
should not make a decision to investin any investment
fund or other vehicle based on the statements set forth in
this document, and are advised to make an investment in
any investment fund or other vehicle only after carefully
evaluating the risks associated with investmentin the
investment fund, as detailed in the offering memorandum
or similar document prepared by or on behalf of the issuer.
This document does not contain, and does not purport

to contain, the level of detail necessary to give sufficient
basis to an investment decision. The addition, removal, or
inclusion of a security in any Alerian or S-Network Global
Indexes index is not a recommendation to buy, sell, or hold
that security, norisitinvestmentadvice.

No Warranties. The accuracy and/or completeness of
any Alerian or S-Network Global Indexes index, any data
included therein, or any data from which it is based is
not guaranteed by Alerian or S-Network Global Indexes,
and it shall have no liability for any errors, omissions, or
interruptions therein. Alerian and and S-Network Global
Indexes make no warranties, express or implied, as to
results to be obtained from use of information provided
by Alerian and S-Network Global Indexes and used in this
service,and Alerian and S-Network Global Indexes expressly
disclaim all warranties of suitability with respect thereto.
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Limitation of Liability. While Alerian and S-Network
Global Indexes believe that the information provided in
this documentis reliable, Alerian and S-Network Global
Indexes shall not be liable for any claims or losses of any
nature in connection with the use of the information in
this document, including but not limited to, lost profits
or punitive or consequential damages, even if Alerian
and S-Network Global Indexes have been advised of the
possibility of same.

Research May Not Be Current. This document has been
prepared solely forinformational purposes based on
information generally available to the public from sources
believed to be reliable. Alerian and S-Network Global
Indexes make no representation as to the accuracy or
completeness of this document, the content of which

may change without notice. Alerian and S-Network Global
Indexes expressly disclaim any obligation to update the
contents of this document to reflect developments in the
energy Master Limited Partnership sector. The methodology
involves rebalancings and maintenance of indices that
are made periodically throughout the year and may not,
therefore, reflect real-time information.

Linked Products. Alerian and S-Network Global Indexes
licenses its indexes to third parties for the creation of
investment funds or other vehicles. Alerian and S-Network
Global Indexes are not responsible for the information on
these websites or for anything that they provide.

Policies and Procedures. Analytic services and products
provided by Alerian and S-Network Global Indexes are
the result of separate activities designed to preserve the
independence and objectivity of each analytic process.
Alerian and S-Network Global Indexes have established
policies and procedures to maintain the confidentiality
of material non-public information received during each
analytic process. Alerian, S-Network Global Indexes, and
their affiliates provide a wide range of services to, or
relating to, many organizations, and may receive fees or
other economic benefits from these organizations.

Copyright. No Unauthorized Redistribution. Alerian and
S-Network Global Indexes © 2021. All rights reserved. This
document, in whole or in part, may not be redistributed,
reproduced, and/or photocopied without prior written
permission.
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