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Passenger bookings and commercial airline demand can be considered a leading indicator for the rest of the
travel industry. Airline travel, whether for business or leisure, can be associated with an increase in booking
and travel agency services, hotel and lodging reservations, rideshare and car rentals, and recreational activities
like theme parks and casinos. But short-term trends in airline bookings are not as foretelling as they have been
in the past—new variants of COVID-19 have stalled the recovery in the travel industry from what the market
thought would be a strong upturn—and many travelers are either delaying travel or booking last minute travel
due to uncertainty in travel restrictions and closures. Longer-term industry forecasts, however, point to strong
underlying fundamentals and expectations for air travel demand to return to pre-pandemic levels within the
next couple of years. With returning strength in airline demand, hotels and the rest of the travel and leisure
industry could benefit from the updraft, providing an opportunity for investors with a broad-based position in
the travel industry.

Travel taking off later than expected?

During the first half of 2021, a combination of COVID-19 vaccinations and stimulus payments brought
optimism that the economy would reopen, and consumers who had spent the past year at home ordering
goods online would get out of the house and start spending money on services. Many investors expected
the travel industry to benefit significantly from the shift from goods to services—including travel. Those
optimists were only somewhat correct. From early 2021 to July, global air traffic demand (measured by
revenue passenger kilometers or RPKs) and carrying capacity (measured by available seat kilometers or
ASKs) have continued to improve but remain far below 2019 levels as shown in the chart below. Domestic
passenger bookings had also previously foretold an upward trend throughout 2021. But by August, bookings
stalled again when the Delta variant threw a wrench in many travelers’ summer plans.t

Both passenger air traffic demand and carrying capacity have improved but remain
close to 50% below 2019 levels
-40%
-45%
-50%
55%

-60%

% change from same month in 2019

-65%
-70%
-75%

-80%
Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21

@ G|0bal RPKS e G| 0D ASKS

Source: IATA, Alerian and S-Network Global Indexes as of September 14,2021

1. RPK, ASK, and booking data is from IATA as of September 14, 2021, www.iata.org °
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But airline demand fundamentals remain intact and long-term forecasts are optimistic.
Despite short-term uncertainty, longer-term forecasts have strengthened. Fundamentals like global GDP
growth and a relatively high domestic savings rate are expected to eventually outweigh any short-term
disruptions to the airline industry. On September 14, Boeing (BA) released its annual Commercial Market
Outlook, which has largely been considered the industry standard for insights into air travel. Boeing’s
forecast states that domestic air travel has been leading the near-term recovery, with shorter-haul routes
expected to follow within the next year. By 2023 to 2024, Boeing expects long-haul global travel to return to
pre-pandemic levels. Additionally, the global passenger fleet is expected to grow 36.8% from 2019 to 2030
and then another 39.5% from 2030 to 2040— an approximately 3% CAGR. Boeing’s outlook also predicts that
global RPK growth will average 4% per year from 2019 to 2040.2

Investors that wish to capture long-term fundamentals of the travel industry may prefer to use an index-linked
productin order to gain a holistic view of the industry. For example, the S-Network Global Travel Index (TRAVEL)
is comprised of stocks within airlines and airport services; hotels, casinos, and cruise lines; booking and rental
agencies; and other ancillary services. These are further ranked and weighted by both a quality score (based on
free-cash-flow-to-revenue) and a growth score (based on estimated short-term earnings growth) to ensure that
constituents will have a strong, yet stable growth outlook. Several other peer indexes exist; however, many of
these provide exposure limited to the airline and hotel industry, rather than a broad-based look at the entire
global travel industry.

Bottom Line:

While the travel industry has been extremely sensitive to travel restrictions, lockdowns, and health concerns,
long-term fundamentals for commercial airline travel remain strong, with both global air traffic and the
passenger fleet expected to grow through 2040. Growth in the commercial air industry should coincide with
strength in other travel and leisure segments and should bode well for investors with broad-based exposure
to the travel industry.

The S-Network Global Travel Index (TRAVEL) is the underlying index for the ALPS Global Travel Beneficiaries ETF

(JRNY)
Total-Return Performance

Index Ticker 30Days YTD 1-Year 3-Year c-Year
Healthcare
S-Network Healthcare Technology Index HLTHX 3.82% 0.42% 2531% 10251% 22092%
S-MNetwork Medical Breakthroughs Index PIMBI 5.50% -9.61% 2052% 2873%  103.22%
S-Network Healthcare Innovation Index PHIX 324%  -13.41% 320% 34.89% 12183%
Technology
0'Shares Glabal Internet Giants Index 0GIGX 3.96% 4.71% 3578% 14897% 31515%
S-Network North American Disruptor Index SNNADX  3.07% 21.23% 6103%  86.19% N/A
S-Network US Disruptor Index SNUSDX  -001% 15.16% 6187%  8574% 20064%
S-Metwork Tech Target Index SNTECH -2 24% 9.55% 46.83% 4069%  14689%
Water
S-Network Global Water Index IGI 17% 19.1% 36.7% 59.2% 893%
S-Network Global Water Works Index Ww 2.3% 13.8% 24.5% 57.8% 78.4%
S-Network Global Water Technology Index JWT 1.2% 24.7% 49.4% 55.8% 94.1%
Smart Climate Risk
S-Network Smart Climate Risk 5o Index SNSCso 0.90% 13.55% 2559%  4983% 12619%
S-Network Smart Climate 250 Index SNSC25 0.31% 16.37% 3046% 5197%  12897%
Blockchain and Cryptocurrency
Alerian Galaxy Global Blockchain Equity, Trusts & ETPs Index BCHAIN -221% 38.84% 12336% N/A N/A
Alerian Galaxy Global Crypto-Focused Blockchain Equity, Trusts & ETPsIndex  CRYPTO -5.13% 72.23%  49239% N/A N/A
Other
S-Network Streaming & Gaming Index STREAM 439% 7.79% 3666% 102.46% N/A
S-Network Emerging Infrastructure Builders Index EIBI 3.24% 16.60% 4043%  4271%  6137%
S-Network Space Index SPACE 371% 24.83% 50.25% 20.33% 5873%
S-Network mMicroSectors Gold Miners Index MINERS -370%  -1596%  -2538% 74.43% N/A
S-Network Global Travel Index TRAVEL 0.83% 7.61% 3164% N/A N/A
Source S-Network Global Indexes All performance data as of September 10, 2021

2.Boeing Commercial Market Outlook 2021-2040 on September 14, 2021, 2021 Commercial Market Outlook a


https://www.boeing.com/
https://snetworkglobalindexes.com/indexes/s-network-global-travel-index
https://www.boeing.com/resources/boeingdotcom/market/assets/downloads/CMO-2021-Report_13Sept21-A.pdf
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Related Research:

Investing in the Digital Transformation: Accessing Blockchain and Crypto Through Equity Investments

Investing in Water: Water Brings the Heat in a Defensive Summer

Investing in Global Infrastructure: Building the Future Economy

Investing in Biotechnology: Disrupting the Healthcare Space

Investing in Space: Growth Beyond this World

Underlying Index | Associated Product/Direct-Indexing Platform Availability

Healthcare

S-Network Medical Breakthroughs Index (PMBI) | ALPS Medical Breakthroughs ETF (SBIO)

S-Network Healthcare Innovation Index (PHIX) | SmartTrust Healthcare Innovations Trust; Available on the C8
platform and the SMArtX platform

Technology

O'Shares Global Internet Giants Index (OGIGX) | O’Shares Global Internet Giants ETF (OGIG)

S-Network North American Disruptor Index (SNNADX) | SmartTrust Technology Revolution Trust - Includes 30
stocks from SNNADX

S-Network US Disruptor Index (SNUSDX) | Available on the SMArtX platform

S-Network Tech Target Index (SNTECH) | Available on the SMArtX Platform

Water
S-Network Global Water Index (JGl) | Invesco Global Water Portfolio - Includes 25 stocks from JGl; Available on
the C8 platform

Smart Climate Risk
S-Network Smart Climate Risk 50 Index (SNSC50) | Available on the C8 platform and the SMArtX platform
S-Network Smart Climate Risk 250 Index (SNSC250) | Available on the C8 platform

Other

S-Network Infrastructure Builders Index (EIBI) | Available on the C8 platform

S-Network Space Index (SPACE) | Procure Space ETF (UFO)

S-Network MicroSectors Gold Miners Index (MINERS) | MicroSectors Gold Miners 3x Leveraged ETN (GDXU),
MicroSectors Gold Miners -3x Inverse Leveraged ETN (GDXD)

S-Network Global Travel Index (TRAVEL) | ALPS Global Travel Beneficiaries ETF (JRNY)



https://snetworkglobalindexes.com/indexes/s-network-medical-indexes/data/constituentdata/pmbi
https://snetworkglobalindexes.com/indexes/s-network-medical-indexes/data/constituentdata/phix
https://snetworkglobalindexes.com/indexes/oshares-indexes/data/constituentdata/ogigx
https://snetworkglobalindexes.com/indexes/s-network-disruptor-indexes/data/constituentdata/snnadx
https://snetworkglobalindexes.com/indexes/s-network-disruptor-indexes/data/constituentdata/snusdx
https://snetworkglobalindexes.com/indexes/s-network-global-water-indexes/data/constituentdata/jgi
https://snetworkglobalindexes.com/indexes/s-network-infrastructure-builders-indexes
https://snetworkglobalindexes.com/indexes/the-s-network-space-index
https://snetworkglobalindexes.com/indexes/s-network-microsectors-indexes
https://snetworkglobalindexes.com/indexes/s-network-global-travel-index
https://insights.alerian.com/investing-in-the-digital-transformation-accessing-blockchain-and-crypto-through-equity-investments-and-more
https://insights.alerian.com/investing-in-water-water-brings-the-heat-in-a-defensive-summer

Disclaimers

This Document Is Impersonal and Not a Solicitation. In
jurisdictions where Alerian, S-Network Global Indexes, or
their affiliates do not have the necessary licenses, this
document does not constitute an offering of any security,
product, or service. Alerian and S-Network Global Indexes
receive compensation in connection with licensing its
indices to third parties. All information provided by
Alerian and S-Network Global Indexes in this documentis
impersonal and not customized to the specific needs of
any entity, person, or group of persons. Alerian, S-Network
Global Indexes, and their affiliates do not endorse, manage,
promote, sell, or sponsor any investment fund or other
vehicle that is offered by third parties and that seeks to
provide an investment return linked to or based on the
returns of any Alerian or S-Network Global Indexes index.

No Advisory Relationship. Alerian and S-Network Global
Indexes are not investment advisors, and Alerian, S-Network
Global Indexes, and their affiliates make no representation
regarding the advisability of investing in any investment
fund or other vehicle. This document should not be
construed to provide advice of any kind, including, but not
limited to, tax and legal.

You Must Make Your Own Investment Decision. Itis not
possible to invest directly in an index. Index performance
does not reflect the deduction of any fees or expenses.
Past performance is not a guarantee of future returns. You
should not make a decision to investin any investment
fund or other vehicle based on the statements set forth in
this document, and are advised to make an investment in
any investment fund or other vehicle only after carefully
evaluating the risks associated with investmentin the
investment fund, as detailed in the offering memorandum
or similar document prepared by or on behalf of the issuer.
This document does not contain, and does not purport

to contain, the level of detail necessary to give sufficient
basis to an investment decision. The addition, removal, or
inclusion of a security in any Alerian or S-Network Global
Indexes index is not a recommendation to buy, sell, or hold
that security, norisitinvestmentadvice.

No Warranties. The accuracy and/or completeness of
any Alerian or S-Network Global Indexes index, any data
included therein, or any data from which it is based is
not guaranteed by Alerian or S-Network Global Indexes,
and it shall have no liability for any errors, omissions, or
interruptions therein. Alerian and and S-Network Global
Indexes make no warranties, express or implied, as to
results to be obtained from use of information provided
by Alerian and S-Network Global Indexes and used in this
service,and Alerian and S-Network Global Indexes expressly
disclaim all warranties of suitability with respect thereto.
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Limitation of Liability. While Alerian and S-Network
Global Indexes believe that the information provided in
this documentis reliable, Alerian and S-Network Global
Indexes shall not be liable for any claims or losses of any
nature in connection with the use of the information in
this document, including but not limited to, lost profits
or punitive or consequential damages, even if Alerian
and S-Network Global Indexes have been advised of the
possibility of same.

Research May Not Be Current. This document has been
prepared solely forinformational purposes based on
information generally available to the public from sources
believed to be reliable. Alerian and S-Network Global
Indexes make no representation as to the accuracy or
completeness of this document, the content of which

may change without notice. Alerian and S-Network Global
Indexes expressly disclaim any obligation to update the
contents of this document to reflect developments in the
energy Master Limited Partnership sector. The methodology
involves rebalancings and maintenance of indices that
are made periodically throughout the year and may not,
therefore, reflect real-time information.

Linked Products. Alerian and S-Network Global Indexes
licenses its indexes to third parties for the creation of
investment funds or other vehicles. Alerian and S-Network
Global Indexes are not responsible for the information on
these websites or for anything that they provide.

Policies and Procedures. Analytic services and products
provided by Alerian and S-Network Global Indexes are
the result of separate activities designed to preserve the
independence and objectivity of each analytic process.
Alerian and S-Network Global Indexes have established
policies and procedures to maintain the confidentiality
of material non-public information received during each
analytic process. Alerian, S-Network Global Indexes, and
their affiliates provide a wide range of services to, or
relating to, many organizations, and may receive fees or
other economic benefits from these organizations.

Copyright. No Unauthorized Redistribution. Alerian and
S-Network Global Indexes © 2021. All rights reserved. This
document, in whole or in part, may not be redistributed,
reproduced, and/or photocopied without prior written
permission.
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