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Analyst Report
The ARK Next Generation Internet ETF (ARKW) is an
actively-managed fund from the team at ARK Invest. The
advisory firm, led by Catherine Wood, has an impressive
track record doing what most stock pickers fail to do:
beating the market.

The stated goal of ARKW is to invest in companies that
are poised to profit from advances in cloud computing, e-
commerce, big data, artificial intelligence, mobile
technology, social platforms and financial technology. The
fund’s biggest holdings include familiar names like Tesla,
Square, Amazon and Roku, as well as lesser-known firms
like Splunk and 2U. 

ARKW’s management fee of 76 basis points might seem
pricey in the ultra-low-cost world of passive ETFs, but it’s
cheap for active management. It appears to be worth it.
ARKW has returned nearly twice as much over the past
five years as the First Trust ISE Cloud Computing Index
Fund (SKYY). SKYY isn’t all that cheap either, charging 60
basis points for a fund that simply tracks an index, and
lags behind ARKW’s performance to boot.

For skeptics worried ARK has been lucky rather than
good, ARK’s flagship Innovation ETF (ARKK) has routinely
outperformed passive rivals like State Street’s popular
index-tracking Technology Select Sector SPDR Fund (XLK).
But ARK is known for high-conviction bets, and the firm
has come under fire for its outsized wager on Tesla. 

Any actively-managed product is ultimately a wager on
the portfolio managers who pick the stocks. ARK’s
products are geared toward investors who have the
fortitude and faith to ride out short-term blips in favor of
long-term gains. ARKW is an interesting choice for
investors who believe in the long-term prospects of the
internet of things, and are willing to pay a slightly higher
price for an active manager that might deliver an
outsized payoff.
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Performance Data
ARKW ETF Database Category

Average
Factset Segment

Average

1 Month 4.46% 2.91% 4.03%

3 Month 13.51% 4.94% 6.94%

YTD Return 11.81% 5.26% 6.38%

1 Year Return 66.46% 24.92% 21.06%

3 Year Return 13.56% 11.58% 1.66%

5 Year Return 11.80% 9.93% 1.53%

Top 5 Holdings
Symbol Holding % Assets

Other MUTUAL FUND (OTHER) 11.02%

TSLA Tesla, Inc. 8.88%

ROKU Roku, Inc. Class A 8.05%

HOOD Robinhood Markets, Inc. Class A 6.44%

RBLX Roblox Corp. Class A 6.19%

Vitals

Issuer ARK Invest LLC

Brand ARK

Structure ETF

Expense Ratio 0.82%

Inception Sep 30, 2014

Index Tracked N/A

ETF Database Themes

Category Large Cap Growth Equities

Asset Class Equity

Asset Class Size Large-Cap

Asset Class Style Growth

Region (General) North America

Region (Specific) U.S.

FactSet Classifications

Segment Equity: Global Internet

Category Sector

Focus Theme

Niche Internet

Strategy Active

Weighting Scheme Proprietary
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