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ex-US Quality Low

Volatility Index Fund (QLVD) is part of Northern Trust's

stable of factor ETFs. QLVD tracks a proprietary index of

companies from developed markets outside the U.S.,
aiming for a portfolio
bias toward quality and reduced volatility. The index
methodology first assesses financial strength and stability
based on quality metrics like profitability, management
efficiency and cash flow. The lowest-scoring companies
are excluded. Top holdings include Roche, Nestle and
GlaxoSmithKline.

As with many FlexShares ETFs, investors pay a premium

for a factor twist, though it’s not unreasonably priced for
a multi-factor fund. Investors can compare it to some of

the other

international

factor ETFs,

such as the

WisdomTree Global ex-U.S. Quality Dividend Growth Fund
(DNL), the Goldman Sachs ActiveBeta International Equity
ETF (GSIE), the Hartford Multifactor Developed Markets
ex-U.S. ETF (RODM) or the JPMorgan Diversified Return

International Equity ETF (JPIN). Lastly, investors might

want to compare returns with a plain-vanilla ex-U.S. fund

that charges a fraction of QLVD’'s management fee, like

the Vanguard FTSE All-World ex-U.S. ETF (VEU).
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Novartis AG
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