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About Alerian
Real-time MLP Index s 15 billion in index-linked products

MLP ETN
MLP ETF

REAL-TIME MLP & ENERGY INFRASTRUCTURE INDICES
AMZ / AMZI / AMEI / AMCS/AMZE / ANGI / AMNA/AMUS

product
partners

Source:Alerian as of March 29, 2019
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About Alerian // Alerian Index Series

SECTOR // midstream SECTOR // mvr STRATEGY

AMZE

Alerian MLP Equal Weight Index

AMNA AMZ

Alerian Midstream Energy Index Alerian MLP Index

- Energy Infrastructure I Infrastructure MLPs - Infrastructure MLPs

AMUS AMZI

Alerian US Midstream
Energy Index

ANGI

Alerian MLP Infrastructure Index Alerian Natural Gas MLP Index

P, Energy Infrastructure s Infrastructure MLPs ,,,,,,, Natural Gas MLPs

AMEI

AMCS

Alerian Energy Infrastructure
Capital Strength Select Index

Alerian Midstream Energy
Select Index

R EI'IEI'gy Infrastructure Lo, Energy Infrastructure



About Alerian // Facilitating energy infrastructure investing

SMAs

ROC Notes

Structured
Notes

Open-end
Funds

Variable
Insurance
Products

ETFs

t-Alerian
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About Alerian // Facilitating energy infrastructure investing

AMZ AMZI AMEI ANGI
AM] //s2,450 AMLP /59,203 ENFR /565 MLPG /s9
JPMorgan Alerian MLP Index ETN Alerian MLP ETF Alerian Energy Infrastructure ETF ETRACS Alerian Natural Gas MLP
Index ETN
Licensee: JPMorgan Licensee: ALPS Licensee: ALPS Licensee: UBS
"""" Annual Fee: 0.85% " Annual Fee: 0.85% = annual Fee: 0.65% o annual Fee: 0.85%

AMU /5275 MLPI /51,311
ETRACS Alerian MLP Index ETN ETRACS Alerian MLP Infrastructure
Index ETN
Licensee: UBS Licensee: UBS
"""" Annual Fee: 0.80% " Annual Fee: 0.85%

AM]L /513 MLPQ /584

X-Links Monthly Pay 2X Leveraged
Alerian MLP Index ETN

ETRACS 2x Leveraged Alerian MLP
Infrastructure Index ETN

Licensee: Credit Suisse Licensee: UBS
...... Annual Fee: 0.85% " Annual Fee: 0.85%
Source:Alerian as of March 29, 2019 °

Note: UITs, Return of Capital Notes, and ALEFX (variable insurance trust) are available on select platforms.






Overview of MLPs // Why MLPs?

%

Above-Average Yield

MLPs pay no taxes at the entity
level, so they can pay out more of
their cash flow to investors as
distributions

Stable Cash Flows

Fee-based, volume-driven
business models that benefit
from growing US energy
production and rising demand
domestically and abroad

Energy Infrastructure

Exposure to long-lived real assets
that generateinflation-protected
cash flows; organic project
development supports growing
cash flows, allowing for
increased distributions

t-Alerian

Diversification

Low correlation to other
income-oriented
investments, including:
REITs, utilities and bonds;
MLPs are not in the S&P 500




Overview of MLPs // What is an energy infrastructure asset?
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Overview of MLPs // Simple investment story, complex tax structure

General Taxation Wealth Transfer

* Income/deductions are passed through to * Noordinary income “recapture” of cost basis

unitholdersonaSchedule K-1 . » :
» Costbasisis “stepped-up” to current price on

+ Investors must file income taxes in each state in day of transfer
which the MLP operates

e 70%-100% of MLP distributions are tax-deferred
return-of-capital Tax-Advantaged Accounts

* Remaining 0%-30% of MLP distributions are taxed
atordinary income rates « Subject to tax if unrelated business taxable income

(UBTI) exceeds $1,000

« UBTI based on partnership income, not cash

Treatment at Sale L .
distributions

* Gainfromreduced basis is “recaptured” and
taxed at ordinary income rates

* Anyremainingtaxable gainis taxed at capital
gain rates






Energy Infrastructure Investing // Many access products available ¥-Alerian
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Energy Infrastructure Investing // Product decision tree t-Alerian

ACTIVE

RIC-
Compliant

RIC-
Compliant

5 8 18 1 16 18 1 18 11

Total Number of Products: 31 Total Number of Products: 65

Source:Alerian as of March 29, 2019
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Energy Infrastructure Investing // Different options to meet needs

RIC-
Compliant
40 Act
Funds

C Corp 40

Act Funds

Little/No Tracking Error Generally Higher After-Tax Income* Little/No Tracking Error
- 100% MLP Exposure - Ownership of Underlying Securities : Ownership of Underlying Securities
: 1100% MLP Exposure :

Advantages

©0 ®

Disadvantages Generally Lower After-Tax Income** Deferred Tax Liability Mutes Gains 25% MLP Exposure
. CreditRisk of Issuer - Generally Lower Income***
BD suitabilit - Tax-Advantaged Investors  After-Tax Yield Investors . Tax-Advantaged Investors
y Total Return Inyestors . Total Return Investors

- Comfortable with Issuer . Comfortable with Non-MLP Investments
¢ Credit Risk ¢ Prefer Broad Exposure

*Due to expense ratio being taken from NAV, and income being treated as return of capital / qualified dividend

**Due to expense ratio being taken from coupon, and coupon being taxed as ordinary income @

***Due to lower MLP exposure
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Energy Infrastructure Investing // Midstream universe
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Source: Alerian as of March 29,2019 @
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Energy Infrastructure Investing // Attractive relative yields

8.0% 7.9%
0y
6.3% 6.2%
3.7%
3.4%
3.0%

2.0%

AMZ AMZI AMEI AMNA REITs Utilities Bonds S&P
MLP Indices Midstream Indices

Source:Alerian, Bloombergas of April 30, 2019




Energy Infrastructure Investing // Compelling valuation based on t~Alerian

EV/EBITDA
12.7x
11.9x
11.0x
10.8x
10.5x
10.0x
9.5x
9.0x I
AMZI AMEI* Utilities S&P 500
W Forward EV/EBITDA W 10-year average

Forward EV/EBITDA based on Bloomberg 2020 EBITDA estimates
* AMEI’s historical average EV/EBITDAis since inception on April 1, 2013 @
Source:Alerian, Bloombergas of April 30,2019




Energy Infrastructure Investing // Passive vs. active - high overlap t-Alerian

MLP ETF | AUM: $9.0B MLP OEF A | AUM: $3.3B

Name Ticker % of Total Assets Name Ticker % of Total Assets
Energy Transfer LP ET 10.3% Energy Transfer LP ET 12.4%
Enterprise Products Partners LP EPD 10.2% Tallgrass Energy LP TGE 5.8%
Magellan Midstream Partners MMP 9.9% Genesis Energy LP GEL 5.3%
Plains All American Pipeline LP PAA 9.9% Archrock, Inc. AROC 4.7%
MPLX LP MPLX 9.9% NGL Energy Partners LP NGL 4.3%
Western Gas Partners LP WES 5.6% Enterprise Products Partners LP EPD 3.9%
Buckeye Partners LP BPL 5.0% CSI Compressco LP CCLP 3.8%
Andeavor Logistics LP ANDX 4.0% The williams Cos,, Inc. WMB 3.7%
Tallgrass Energy LP TGE 3.6% TCPipeLines LP TCP 3.6%
EQM Midstream Partners LP EQM 3.5% Buckeye Partners LP BPL 3.5%

Total Overlap with MLP ETF 100% Total Overlap with MLP ETF 48.8%

MLP OEF B | AUM: $2.1B MLP OEF C| AUM: 52.1B

Name Ticker % of Total Assets Name Ticker % of Total Assets
Energy Transfer Partners LP ETP 14.8% Energy Transfer LP ET 23.1%
EnLink Midstream Partners LP ENLK 11.0% Enterprise Products Partners LP EPD 12.4%
The Williams Cos,, Inc. WMB 8.7% Plains All American Pipeline LP PAA 9.3%
Enterprise Products Partners LP EPD 7.7% MPLX LP MPLX 6.9%
Plains All American Pipeline LP PAA 7.2% Western Midstream Partners LP WES 3.8%
NusStar Energy LP NS 6.1% Magellan Midstream Partners LP MMP 3.6%
SemGroup Corp SEMG 4.1% Shell Midstream Partners LP SHLX 3.5%
Targa Resources Corp. TRGP 4.1% The williams Cos,, Inc. WMB 3.0%
Kinder Morgan Inc. KMI 4.1% EnLink Midstream LLC ENLC 2.9%
Enbridge Inc. ENB 3.8% Buckeye Partners LP BPL 2.9%

Total Overlap with MLP ETF 66.1%

Total Overlap with MLP ETF 53.0%

Source: SEC filings as of February 28, 2019
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Energy Infrastructure Investing // Liquidity constraints with MLPs

Liquidity Concentrated in Select MLPs
Days to Exit $10 Million Position in a Single Energy MLP

35%
30% 28.9%
25%

20%

15%

Percentage of MLPs in Range

10%

5%

0.0% 0.0%

0% g T T
0-5 5-10 10-15 15-20 20-25 25-30 35-40 40-45 45-50 50+

Days to Exit

Source: Bloomberg as of March 29, 2019 @
Assumes trader comprises 10% of daily trading volume






Current Issues // Robust oil and gas production growth in the US t-Alerian

US Crude Production Since 2010 US Natural Gas Production Since 2010

i L

105 -

Million Barrels Per Day (MMBpd)

Billion Cubic Feet Per Day (Bcf/d)

75

70

Jan-2010 Jan-2011 Jan-2012 Jan-2013 Jan-2014 Jan-2015 Jan-2016 Jan-2017 Jan-2018 Jan-2019 Jan-2010 Jan-2011 Jan-2012 Jan-2013 Jan-2014 Jan-2015 Jan-2016 Jan-2017 Jan-2018 Jan-2019

Source: US Energy Information Administration as of April 30,2019 @



Current Issues // US becoming major energy supplier to rest of world t-Alerian

US Crude and Petroleum Product Exports Reaching New Highs US Exports of Natural Gas Liquids Steeply Rising
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Source: US Energy Information Administration as of April 30,2019 E
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Current Issues // Robust EBITDA growth anticipated in 2019

Adjusted EBITDA

Actual Guidance (Midpoint)

Company Ticker Taxation 2018 (SMM) 2019 (SMM) Y/Y Increase
Andeavor Logistics LP ANDX Pass-through 1201 1,400 16.6%
Cheniere Energy Inc LNG Corporation 2,641 3,050 15.5%
Crestwood Equity Partners LP CEQP Pass-through 420 475 13.1%
DCP Midstream LP DCP Pass-through 1,092 1,215 11.3%
Enable Midstream Partners LP ENBL Pass-through 1,074 1,135 5.7%
Energy Transfer LP * ET Pass-through 9,510 10,700 125%
EnLink Midstream LLC*® ENLC Corporation 1,077 1,130 4.9%
EQM Midstream Partners LP* EQM Pass-through 1,218 1,300 6.7%
Genesis Energy LP* GEL Pass-through 674 700 3.9%
Kinder Morgan Inc KMI Corporation 7,568 7,800 3.1%
MPLX LP MPLX Pass-through 3,475 3,900 12.2%
Noble Midstream Partners LP NBLX Pass-through 221 258 16.5%
NuStar Energy LP NS Pass-through 666 690 3.6%
ONEOK Inc OKE Corporation 2,448 2,600 6.2%
Pembina Pipeline Corp PPLCN Corporation 2,835 2,900 2.3%
Plains All American Pipeline LP? PAA Pass-through 2,684 2,750 2.5%
Tallgrass Energy LP * TGE Corporation 860 1,000 16.2%
Targa Resources Corp TRGP Corporation 1,366 1,350 -12%
The Williams Companies Inc WMB Corporation 4638 5,000 7.8%
Average 8.4%

*2018 actualis pro forma for 2018 merger transactions

12018 actual includes $97 million in non-repeating, related-party deficiency payments. Excluding the payments, 2019 growth would be 15.3%.

22018 actual excludes one-time gains on asset sales.

32018 actualincludes a $68 MM contribution from divested assets, namely PAA’s 30% interest in the BridgeTex Pipeine. Excluding the $68 MM, 2019 growth would be 5.1%.
Source: Company reports as of March 12, 2019



Current Issues // Midstream universe has evolved with Q!rAlerian

consolidations

[ 2014 [ 2016 [ 2017
C Corporations MLPs 2[]]8
54.7% 45.3%
Market Cap Percentage of c e
Company (billions) Market Cap Examples
‘ MLP $272 45.3% EPD, MMP 20]9
‘ US Energy Infrastructure Companies $180 29.9% KMI, TRGP
. Canadian Energy Infrastructure Companies $149 24.8% TRP,ENB @ @ @ @ @

Total $601

Source: Alerian as of March 29, 2019




Current Issues // Investors must choose what they want t-Alerian

~

100% MLP RIC-Compliant (26% MLP)
Access Product Access Product

Note: There are other factors to consider with investing. This does not constitute investment advice. A portion of an MLP fund’s @
distributions are expected to be treated as a tax-deferred return of capital for tax purposes.




Current Issues // MLPs and midstream have become more investable t-Alerian

KK .
,1 ‘\‘O Restructurings largely completed
'\_3 [

D)

[5)[$)[$) Distributions reaching inflection point
~q

gl Shift to self-funding equity capital
/

Improved leverage metrics / stronger balance sheets




Current Issues // What are potential catalysts? t-Alerian

———
A,
J_\‘ /)—.J Oil price stability or improvement
L
N
N Generalist or new investors entering the space
| \ ™
Al A
P

. ¥ Midstream unit/share buybacks

Major private equity transaction



Current Issues // What are the risks?

Sharp interest rate increase

Tax law changes

Execution

Broad equity market decline

Limited capital markets access

t-Alerian

Labor/materials availability

Demand destruction

Environmental law changes

Recontracting

Perceived commodity price exposure







Appendix // MLPs and total market capitalization

Excludes cross ownership
Source: Alerian as of December 31,2018
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Appendix // Alerian’s midstream indices

Midstream Corporations
A

Midstream MLPs
A

AMNA AME

Canadian
Midstream
Corporations

US Midstream
Corporations

Midstream
MLPs

Midstream

AMUS

AMZ

t-Alerian

AMZI




Appendix // AMZ and AMZI methodology t-Alerian

AMZ - Alerian MLP Index AMZI - Alerian MLP Infrastructure Index
Constituents: 35" Constituents: 23"
Structure Structure

Publicly traded partnership or LLC Publicly traded partnership or LLC

Represent the LP interests of a publicly traded partnership
or LLC thatis an operating company

Cash Flow
Earn majority of cash flow from qualifying midstream Cash Flow
activities involving energy commodities?® Earn majority of cash flow from qualifying midstream
activities involving energy commodities?
Size
Have a market capitalization of at least $75 million Liquidity

Median daily trading volume of at least $5 million for the
six months preceding the data analysis date

Distribution
Declare a distribution for the trailing two quarters

1Qualifying midstream activities per the Energy MLP Classification Standard (EMCS SM)

*As of March 29, 2019

Last AMZ methodology update: November 30,2018 @
Last AMZI methodology update: February 28, 2019



Disclaimers

Copyright. No Unauthorized Redistribution.
Alerian © 2019. All rights reserved. This document, in whole or in part, may not be
redistributed, reproduced, and/or photocopied without prior written permission.

This Document Is Impersonal and Not a Solicitation.

Injurisdictions where Alerian or its affiliates do not have the necessary licenses, this
document does not constitute an offering of any security, product, or service. All
information provided by Alerian in this documentis impersonal and not customized to
the specific needs of any entity, person, or group of persons. Alerian and its affiliates do
not endorse, manage, promote, sell, or sponsor any investment fund or other vehicle
thatis offered by third parties and that seeks to provide an investment return linked to
or based on the returns of any Alerian index.

No Advisory Relationship.

Alerianis notaninvestment advisor,and Alerian and its affiliates make no
representationregarding the advisability of investingin any investment fund or other
vehicle.This document should not be construed to provide advice of any kind, including,
but notlimited to, tax and legal.

You Must Make Your Own Investment Decision.

Itis not possible to invest directly in anindex. Index performance does not reflect the
deduction of any fees or expenses. Past performanceis not a guarantee of future
returns. You should not make a decision to investin any investment fund or other
vehicle based on the statements set forth in this documentand are advised to make an
investmentin any investment fund or other vehicle only after carefully evaluating the
risks associated with investmentin the investment fund or other vehicle, as detailed in
the offering memorandum or similar document prepared by or on behalf of the issuer.
Thisdocument does not contain,and does not purport to contain, the level of detail
necessary to give sufficient basis to an investment decision. The addition, removal, or
inclusion of a security in any Alerian index is not a recommendation to buy, sell, or hold
that security, norisitinvestmentadvice.

t-Alerian

No Warranties.

The accuracy and/orcompleteness of any Alerian index, any data included therein, or any data
from whichitis based is not guaranteed by Alerian, and it shall have no liability for any errors,
omissions, or interruptions therein. Alerian makes no warranties, express or implied, as to results
to be obtained from use of information provided by Alerian and used in this service, and Alerian
expressly disclaims all warranties of suitability with respect thereto.

Research May Not Be Current.

Thisdocument has been prepared solely for informational purposes based on information
generally available to the public from sources believed to be reliable. Alerian makes no
representation as to the accuracy or completeness of this document, the content of which may
change without notice. Alerian expressly disclaims any obligation to update the contents of this
document to reflect developmentsin the energy sector. Alerian shall not be liable for any
citations or links to a third-party author or data source. Information may not be updated or
current.

Forward Looking Statements.

This document may contain forward-looking statements, based upon any number of assumptions
concerning future conditions that may be inaccurate orincomplete. Such statements are subject
to risks and uncertainties, and various factors may cause actual results to differ materially.
Alerian assumes no obligation to update any forward-looking statements.

Limitation of Liability.

While Alerian believes that the information provided in this document is reliable, Alerian shall not
beliable for any claims or losses of any nature in connection with the use or misuse of the
informationin this document, including but not limited to, lost profits or punitive or
consequential damages, even if Alerian has been advised of the possibility of same.
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