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Appendix // About Alerian

P Real-time MLP Index
» MLP ETN
» MLPETF

t-Alerian

s 16 billion in index-linked products

1)
93 /0 market share for passive exchange traded products

12

product
partners

Source: Alerian as of November 30,2016

REAL-TIME MLP & ENERGY INFRASTRUCTURE INDICES
AMZ / AMZI / AMEI / AMZE / ANGI / AMLI / AMMI / AMSI




About Alerian // Alerian index series

t-Alerian

Ticker Name Tracking Methodology Launch

AMZ Alerian MLP Index Energy MLPs Floa't-a(jjus.ted, . June 2006
Capitalization-weighted

AMZI Alerian MLP Infrastructure Index Infrastructure MLPs Cap.ped., quat-adjgsted, November 2009
Capitalization-weighted

. Energy Infrastructure P .

AMEI Alerian Energy Infrastructure Index MLPs and Corporations Tier-weighted April 2013

AMZE Alerian MLP Equal Weight Index Energy MLPs Equal-weighted April 2013

AMCI Alerian MLP Closed End Fund Index MLP Closed End Funds Equal-weighted March 2016

ANGI Alerian Natural Gas MLP Index Natural Gas MLPs Equal-weighted January 2010

AMLI Alerian Large Cap MLP Index Energy MLPs Capitalization-weighted April 2015

AMMI Alerian Mid Cap MLP Index Sy Capitalization-weighted April 2015

AMSI Alerian Small Cap MLP Index Energy MLPs Capitalization-weighted April 2015



About Alerian // Leveling the playing field for MLP investing t~Alerian

ROC Notes

Structured

Notes

ETFs

$16.0

billion

Swaps

Open-end
Funds /

Y Variable
Insurance
Products

Mutua
Funds

Source: Alerian as of November 30,2016 o




About Alerian // Diversified suite of index-linked products

t-Alerian

Ticker Product Product Name Licensee Inception Date Underlying Annual Fee Total Assets (mil)
Type Index
AMLP ETF Alerian MLP ETF ALPS August 24,2010 AMZI 0.85% $9,414
ENFR ETF Alerian Energy Infrastructure ETF ALPS November 1, 2013 AMEI 0.65% $18
AM) ETN JPMorgan Alerian MLP Index ETN JPMorgan April 1, 2009 AMZ 0.85% $3,145
AMU* ETN ETRACS Alerian MLP Index ETN UBS July 17, 2012 AMZ 0.80% $408
MLPI* ETN ETRACS Alerian MLP Infrastructure Index ETN UBS March 31, 2010 AMZI 0.85% $2,268
MLPQ ETN ETRACS 2x Leveraged Alerian MLP Infrastructure Index ETN UBS February 9, 2016 AMZI 0.85% $50
MLPG ETN ETRACS Alerian Natural Gas MLP Index ETN UBS July 13, 2010 ANGI 0.85% $22
MLPS ETN ETRACS 1x Monthly Short Alerian MLP Infrastructure Index ETN UBS September 28, 2010 AMZI 0.85% $5
Series 5-38 ROC Note CIBC Alerian MLP Infrastructure Index-Linked ROC Notes CIBC October 7, 2010 AMZI 1.25% $513
ALERX Mutual Fund ALPS Alerian MLP Infrastructure Index Fund ALPS December 31, 2012 AMZI 1.25% S41
ALEFX VIT ALPS Alerian Energy Infrastructure Portfolio ALPS April 30,2013 AMEI 0.80% $83
AMJL ETN X-Links Monthly Pay 2X Leveraged Alerian MLP Index ETN Credit Suisse May 16, 2016 AMZ 0.85% $0.2
*AMUB has 0.1 mil and MLPB has $0.1 mil Total Alerian-linked fund and note AUM $15,967 mm e

Source:Alerian as of September 30, 2016
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G Overview of MLPs // Why MLPs? t=Alerian

%

Stable Cash Flows Growing Distributions Energy Infrastructure Diversification
Fee-based toll-road (Price x Volume) Interstate liquid tariffs have built-in Increasing need for pipeline, storage, Low correlation to broader
business models that benefit from PPl “plus” revenue indexing and processing assets to serve growing markets, commodity prices, and

inelastic energy demand domestic production interest rates over the long-term




ﬂ Overview of MLPs // What is an energy infrastructure asset? t~Alerian
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The Dolphin Tollway charges the same toll for
an Aston Martin as it does for a Honda Civic

/
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MLP ﬂ Overview of MLPs // Toll-road business models offer stability t=Alerian

Pipeline and storage businesses charge
the same price to move or store a $30
barrel as they do a $150 barrel of oil




VLP
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ﬂ Overview of MLPs // Simple investment story, complex tax structure t~Alerian

o General Taxation

* Income/deductions are passed through to unitholderson a
Schedule K-1

* Investors must fileincome taxes in each state in which
the MLP operates

*  70%-100% of MLP distributions are tax-deferred
return-of-capital

* Remaining 0%-30% of MLP distributions are taxed at ordinary
income rates

o Treatment at Sale

* Gainfromreduced basis is “recaptured” and taxed at
ordinary incomerates

* Anyremaining taxable gain is taxed at capital gain rates

o Wealth Transfer

No ordinary income “recapture” of cost basis

Cost basisis “stepped-up” to current price on day of transfer

o Tax-Advantaged Accounts

Subject to tax if unrelated business taxable income (UBTI)
exceeds $1,000

UBTI based on partnership income, not cash distributions



S
&
=
<
3




MLP Performance // MLPs offer an attractive relative yield t=Alerian

7.4%

3.9%

3.7%

2.6%

2.1%

AMZ REITs Utilities Bonds S&P

Source: Bloomberg as of November 30, 2016 @
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11.0% 11.0%

+6.8%
10-year
| Average
- - Annual
- | Distribution
Growth

10.1%

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 ™

Represents weighted average annual distribution growth of the Alerian MLP Index e
Source: Alerian as of November 30,2016




2006 2007

Commodities
32.7%

Utilities
19.4%

MLPs
127%

Utilities
21%

Small Cap
18.4%

S&P 500

=

Small Cap
-1.6%

Commodities
-15.1%

2008 2009

MLPs

76.4%

Utilities
-29.0%

Ssmall Cap
-33.8%

Small Cap
27.2%

Commodities
13.5%

Utilities
11.9%

Commodities

-46.5%

Source: Bloomberg as of November 30, 2016

Annualized over the trialing 10-year period as of November 30, 2016

2010

small Cap
26.9%

Commodities
9.0%

Utilities
5.5%

2011 2012

Utilities

Small Cap
16.3%

Commodities
-1.2%

Small Cap Utilities
-4.2% 13%

Commodities
0.1%

MLP Performance // The periodic table of performance

2013

Small Cap
38.8%

Utilities
13.2%

Commodities
-12%

2014 2015

Utilities
29.0%

Small Cap
4.9%

Small Cap
-4.4%

Utilities
-4.8%

Commodities
-32.8%

Commodities
-33.0%

t-Alerian

2016 YTD Annualized

Small Cap
18.0%

Utilities Small Cap
10.8% 6.8%
Utilities
6.6%

Commodities
6.4%

Commodities
-9.1%
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MLP Investing // Choosing an individual MLP t~Alerian

Cost of Capital: No incentive distribution rights (IDRs) removes acquisition conflict of interest

Low Leverage: Allows for margin of error

Internal Growth: Generally higher internal rate of return (IRR) than acquisitions

Management: Long-term macro opinions, admits when wrong, deep bench

Basin Diversity: Natural hedge to ever-changing supply/demand flows

Execution: Opportunities are only as good as the ability to take advantage of them

Real Coverage: Should stay above 1.0x for one standard deviation movements in risk factors

)00000060

- Size: Capital markets access, investment grade, trading liquidity, broader investor group



MLP Investing // Who should invest directly in MLPs? t=Alerian

Portfolio Selection

United States

Taxable

State Filings & K-1s
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MLP Investing // Continued demand for access products Q{'Alerian
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MLP Investing // MLP investment product decision tree t~Alerian

Number of Number of
Products Products

6 1

1 17
21
1

RIC- RIC-
3 Compliant Compliant 15
PASSIVE ACTIVE

9
Total
64

Vo e

Total

27

Source: Alerian as of November 30,2016 e



MLP Investing // Passive vs. active - high holdings overlap t=Alerian

Source: Alerian, SEC Filings as of August 31, 2016 e



MLP Investing // Passive vs. active - liquidity constraints t~Alerian

Liquidity concentrated in select MLPs

Days to Exit $10 million Position in Single MLP

<10 days 10-21days 21+ days

23% MLPs 13% MLPs 63% MLPs

Source: Bloomberg of as November 30, 2016 @
Assumes trader comprises 10% of daily trading volume



MLP Investing // Passive vs. active - worth the fees? Q{'Alerian

6.0% =
5.0% -

40% -

Annual Fee

2.0% -

0.0%

m Passive W Active

Each bar represents a currently available MLP investment product, and the length of the bar represents its annual fee. Expenses include management fees, borrowing costs, 12b-1 fees, other expenses as
defined in the prospectus (including, but not limited to, shareholder service fees and fund acquisitions costs), fee waivers, and expense reimbursements. Current and deferred income tax expenses, trading

costs, and commissions, among other costs, are excluded. Annual fees calculated from prospectus at fund launch.

Source: SECFilings as of November 30,2016 e



MLP Investing // Different strokes for different folks

Advantages

Disadvantages

200

Suitability

Little/No Tracking Error
100% MLP Exposure

Generally Lower After-Tax Income**
Credit Risk of Issuer

Tax-Advantaged Investors
Total Return Investors
Comfortable with Issuer Credit Risk

CCorp 40

Act Funds

Generally Higher After-Tax Income*
Ownership of Underlying Securities
100% MLP Exposure

Deferred Tax Liability
Mutes Gains

After-Tax Yield Investors
Low Volatility Investors

*Due to expense ratio being taken from NAV, and income being treated as return of capital / qualified dividend
**Due to expense ratio being taken from coupon, and coupon being taxed as ordinary income

***Due to lower MLP exposure

t-Alerian

RIC-
Compliant
40 Act
Funds

Little/No Tracking Error
Ownership of Underlying Securities

25% MLP Exposure
Generally Lower Income***

Tax-Advantaged Investors
Total Return Investors
Comfortable with Non-MLP Investments







President-elect Donald Trump // Focusing on “Vital Energy Infrastructure” t-Alerian

o Smoother Permitting Process o Revamped Tax Code
* Energy Transfer Partners (ETP), which is building the Dakota Access « Small potential that all partnerships would be taxed. While this
Pipeline, rose 11.1% on November g9th would remove a significant investment incentive, the 2015 JCT

study indicates these partnerships cost only $1.2B in tax revenues,

+ Statedintention toinvite TransCanada (TRP) to reapply for limiting the downside impact

Keystone XL permits
. Eminent domain conflicts may remain » Lower corporate and individual tax rates would not provide a
Y direct benefit as MLPs are pass-through entities

* Regulations, like law and order, benefit everyone when done well

o vital Energy Infrastructure o Open Federal Lands
« Trump’s stated intention is to build vital energy « Trump promised to lift restrictions on American energy reserves
infrastructure, and midstream MLPs play a critical role in to create jobs

building, maintaining, and operating these assets * Foroiland gas, currentlimiting factor is low commodity prices,

«  Construction and maintenance of midstream assets not reserves. Coal may modestly revive.
createsjobs



MLP Performance // November g, 2016 Election Results Q{'Alerlan

ETP111%
SXL7.6%

PAA 4.2%
AM 3.9%
NGL3.5%
EEP33%
ENLK 3.0%
WES2.9%
WPZ29%
AMZI 2.9%
DPM 2.7%
GEL23%
TLLP 2.0%
TCP 2.0%
MPLX 1.9%
EQM 1.6%
EPD 1.5%
OKS 14%
NS 1.0%
SEP 0.8%
SHLX 0.5%
MMP 0.4%
BPL0.1%
BWP (0.1%)

TEP (0.8%)

. PSXP (0.8%)

-5% 0% 5% 10% 15%

Source: Bloomberg as of November 9, 2016 e



Current Issues & Risks // Historical distribution of MLP yields t=Alerian

35% AMZ Yield Distribution
(November 30,2006 - November 30, 2016)
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Source: Alerian as of November 30,2016 @



Current Issues & Risks // Yield spreads above historical median t~Alerian

current AMZ
Spread to
Treasuries

392 bps

10-Yr Median
AMZ Spread to
Treasuries

AMZ Yield

2%

10-Yr Treasury Yield

0
2013 2014 2015 2016

Source:Alerian as of November 30,2016 e



Current Issues & Risks // Midstream MLPs continue to grow distributions t-Alerian

Distribution Profile of AMZ Constituents Distribution Profile of AMZI Constituents
Increase Maintain Cut Increase Maintain Cut
1Q14 31 18 1 1Q14 18 7 0
2Q14 35 15 0 2Q14 22 3 0
3Q14 30 20 0 3Q14 21 4 0
4Q14 28 19 3 4Q14 18 7 0
1Q15 28 19 3 1Q15 15 8 0
2Q15 34 14 2 2Q15 17 6 0
3Q15 31 19 0 3Q15 15 7 0
4Q15 18 27 5 4Q15 11 11 0
1Q16 20 18 g 1Q16 13 11 0
2Q16 21 22 1 2Q16 15 10 1
3Q16 18 24 2 3Q16 14 11 0
Source: Alerian as of November 30,2016 e



Current Issues & Risks // What are the risks?

Sharp interest rate increase

Tax law changes

Execution

Broad equity market decline

Limited capital markets access

t-Alerian

Labor/materials availability

Demand destruction

Environmental law changes

Recontracting

Perceived commodity price exposure
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49" Appendix // History of MLP IPOs t=Alerian

olplp
20
18 18
15
13 13
10
8
7
6 6 6 6
5
3 3 3
2 2 2 2 2 2 2 2 2 b)
0 [ o 0

1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
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J&@(@ Appendix // No longer an emerging asset class t~Alerian
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N Appendix // Foreign and institutional investment has grown Q!'Alerian
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MLP Unit Ownership Breakdown
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Source: PwC as of December 31, 2015 e







AMZ and AMZI Methodology t=Alerian

AMZ

Nooo  Structure .
é\g - Publicly traded partnership or LLC Float-adjusted market cap of all energy MLPs

e Only the entity that operates the assets

95% Threshold for AMZ
§ Cash Flow

+ Generate energy-related (qualifying income) cash flow* i  lLargest > Smallest

5F Distribution
——/ + Declared distribution for trailing two quarters AMZI

Float-adjusted market cap of all energy MLPs
/> Liquidity 3
0 * Median dollar trading volume threshold?
Midstream energy MLPs
Beta ‘
* Float-adjusted market cap threshold
90% Threshold for AMZI

Largest »  Smallest

1For AMZI: qualifying midstream activities, per Energy MLP Classification Standard (EMCS SM)

2For AMZ and AMZI: median daily trading volume of at least $2.5 million for the six-month period preceding the data analysis date e
Last methodology update: January 26,2016



